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Items of Interest:

U.S. Markets

o

The S&P 500 has shown a loss of upside momentum with its last drive higher off the early November
low. There is no sign of a top formation, which leads us to believe we could see a sideways range
unfolding. The Mid Cap (MDY) and Russell 2000 have been pausing from their target zones and are
also poised for consolidation.

On page 7, we score and rank the 11 S&P sector ETFs. The top 3 sectors are the XLC, XLF, and XLY.
We see recent deterioration in all of the others, with the SOXX and XLV having the largest one month
change in their scores.

In Europe, the FTSE MIB has been in a consolidation pattern for most of the year. The DAX has had
the strongest upside momentum recently as the CAC and Swiss (SMI) remain in a weak position.

The Nikkei on page 15 is in a multi-month consolidation and an index to monitor for a directional
breakout, either up or down, as it approaches the apex of its pattern.

The MSCI All Country World Index (ACWI) on page 18 is in a well-defined bullish uptrend. The index is
made up of 3,000 companies from 23 developed countries and 24 emerging markets.
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A reverse trendline is drawn from an initial high connecting the next series 436955
of highs. From points 3 and 4, one can see that, in this case, the uptrend is """
maintaining the equivalent momentum thrust higher, but at point 5, that high .
has not moved up to the green trendline, indicating a loss of momentum. '
With the break below the red dashed uptrend, it looks like the index is starting
a pullback. The 50-day avg. lines up with the lower channel line around 5910.
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* The MDY hit the MFU-3 target area with momentum divergence and now pulling back 25000 |
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“MDY, SPDR S&P MIDCAP 400 ETF TR UNIT SER 1 STANDARD & POORS DEP RCPT, D (8000 Bars Back)
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*Turning down at the upper end of the regression trend channel
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Below is the current ranking of the 11 S&P sector ETFs, along with the addition of the SOXX. Scores of 4 or greater are considered bull-
ish and cautious below that level. The first four ETFs have positive scores but the XLK has deteriorated from the previous month score of
6.3 to now 5.6. The weakness in the scores stems from the weak relative performance vs. the S&P. The “4” in the column Rel-Td indi-
cates the relative line is below its declining 200-day, and the “-3” in column “MOM-Rel” indicates the momentum trend of the relative is
weak. At the bottom of the list, we have the SOXX and the XLV weak in four of the model factors, and their model scores have been de-
clining since the beginning of October. The following pages provide a quick look at the definition of the four model inputs.

We score and rank the constituents of each ETF and can provide you with that ranking upon request.

Description Score Watchlist 1.0.5, W 11/04/2024, 10/07/2024

Po-Td Rel-Td MOM-Po MOM-Rel Score ¥ Score Score

XLC SELECT SECTOR SPDR TRUST COMUNICATION SERVC SELECT St 98.78

XLF SELECT SECTOR SPDR TRUST AMEX FINANCIAL SELECT INDEX Us 4371 6.00 540 5.40
XLY SELECT SECTOR SPDR TRUST SBI CONSUMER DISCRETIONARY  232.06 5.60 4.40 1.75
XLK SELECT SECTOR SPDR TRUST TECHNOLOGY SELECT SECTOR U< 233.27 5.60 6.30 6.30
XLl SELECT SECTOR SPDR TRUST AMEX INDUSTRIAL SELECT 139.34 3.30 7.70 5.30
XLU SELECT SECTOR SPDR TRUST AMEX UTILITIES SELECT INDEX 78.69 1.25 290 4.40
XLRE SELECT SECTOR. SPDR TRUST REAL ESTATE SELECT SECTOR SF 43.86 0.00 1.00 1.00
XLP SELECT SECTOR. SPDR TRUST AMEX CONSUMER STAPLES INDEX  82.25 0.00 =1.70 0.55
XLE SELECT SECTOR SPDR TRUST EMERGY 90.87 -0.40 0.95 0.30
XLB SELECT SECTOR SPDR TEUST SBI MATERIALS NAV 91.89 -1.70 0.70 240
SOXX ISHARES TRUST ISHARES SEMICONDUCTOR. ETF 218,97 -1.90 230 3.65
XLV SELECT SECTOR SPDR TRUST HEALTHCARE 14470 -5.90 —1.70 1.25
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Trend Ranks of Absolute and Benchmark
Relative Lines

* We analyze the relationship of three moving
Trend Ranks averages for the absolute price of a stock as well

|5 established Up as its relative line vs. a benchmark.
2 Confirmed Up

* |deally, when all three moving averages have an

1  PotentialUp

(1) Potential Down upward slope, the price or its relative performance
(2)  Confirmed Down line is in an established uptrend. This is the most
Established Down bullish configuration one can have, and pullbacks
(. RelstiveTrend are used to add to a current long.
pemdl W * When all three averages have a downward slope,

the price orits relative is in a very weak position
and these stocks should be avoided or looked at as
shorts.
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Momentum Ranks of Absolute and Relative Lines

* The Momentum Ranks analyzes where the
absolute price of a stock and its relative line vs. a
benchmark is in relation to their respective 200-
day averages.

Momentum Ranks

1 Strong upside

... \mproving

Weakening

: 1. Priceis above its rising 200-day average
gor
Relative 2. Priceis above its declining 200-day average
Absolute Ma:;,:::"m 3. Priceis below its rising 200-day average
Momentum V.
4,

Phase | Benchmark - Price is below its declining 200-day average

* Stocks can be filtered for one of the four ranks by
using the sort buttons below the rank categories.
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* $FTSEMIB-MIL, FTSE MIB INDEX, W (8000 Bars Back) (delayed 15)

FTSE MIB Index

* The index continues to stall at the MFU-3 target area generated off the 2020 low.
* We need to see a weekly close above the 35145 for a bullish breakout
* A weekly close below the 32700 area would be negative
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* The DAX is well above the channel mid-point and short-term overbought e

* There is a slight turn down in the stochastic below, which indicates the potential for a pause o
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" $SMI-SWX, SWISS MARKET INDEX SMI® PRICE, W (8000 Bars Back) (delayed 15)
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* The index is in a weak position as remains below the 9600.00
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Legal Notice and Important Disclosure Information: The publisher of this report may have holdings in items contained in this report.

This document has been prepared by Cerundolo Investment Research Inc. and is for distribution only as may be permitted by law. It is published solely for information purposes; it is
not an advertisement nor is it a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or warranty,
either express or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document. The information is not intended to be a
complete statement or summary of the markets, economy or other developments referred to in the document. Any opinions expressed in this document may change without notice.
Any statements contained in this report attributed to a third party represent Cerundolo Investment Research Inc. interpretation of the data, information and/or opinions provided by
that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party.
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